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WATER USER FEES:

PURPOSE

The purpose of this policy is to establish the fees to be paid by Users for services obtained from the Corporation.  These fees are subject to change depending upon, among other things, changes in the Corporation’s cost of doing business.  
TERMS OF POLICY

A. Explanation of fees:

1. Membership Fee: A Membership fee as established in Policy Bulletin 204 will be charged to any person or entity who is not at the time of application on the membership roles of the Corporation.  This fee shall be in addition to any other fees required in accordance with the schedule of fees below.

2. Application Fee: Except as otherwise provided below, an Application fee, as established in the schedule of fees, will be charged for each hookup requested.  If the hookup will require extraordinary hydraulic studies that will cost more than the standard Application Fee, the Application Fee shall be equal to the actual cost of the hydraulic study.    Refunds will only be given as provided in Policy Bulletin 201.
3. Capacity Fee: Capacity fees are determined by the number of “service units,” gallons per minute (gpm) or population (or equivalent population) being requested by the applicant.  Regardless of the type of hookup and its designed capacity criteria, the capacity fee shall not be less than one service unit or the equivalent of one service unit.  If multiple service units are requested, the first service unit will be charged at full price and succeeding service units will be charged at a set rate per each additional unit as established in the schedule of fees.
4. Aid to Construction (ATC) Fee: An ATC is an additional sum that may be applied to the hookup fees for an expansion project to lessen the amount of loan needed to finance a particular expansion or add-on User project.  If it’s determined that an additional ATC fee is needed for a project, the fee will be calculated and applied to the hookup fees for that project. The amounts and methods for assessing an ATC fee shall be in the sole and exclusive discretion of the board of directors. 
B.  Connecting as part of a financed expansion project.  The Corporation periodically has access to outside financing from state, federal and other  sources to finance construction costs for larger add-on user projects.  These projects typically include large groups of 50 or more Users. The following rules apply to these projects. 
1. The applicant must sign a Water User Agreement and  provide easements and rights-of-way at no cost to the Corporation.
2.  Feasibility: Service to the applicant must be feasible, taking into account hydraulics, service capacity and  total cost.   Determinations as to feasibility shall be made by the Corporation in its sole and exclusive discretion. 
3. Application, Membership and Capacity Fees.  The Corporation in its sole and exclusive discretion will determine the application, membership and capacity fee.  
 

4. Aid-to-Construction (ATC) Fee: Pay an ATC Fee if it is determined that an ATC Fee is needed to make a project feasible.  This fee aids in the overall construction costs and reduces the amount of loan funds needed to finance the project.  The amount of the ATC Fee will be determined by the Corporation in its sole and exclusive discretion.
 
5. Monthly/Annual Fee: By making application, the proposed user agrees to pay the monthly/annual debt service and demand charge (if applicable) (aka “minimum bill”)  for a minimum of 36 months.

 

6. Meter Pit: A meter, meter pit and remote read-out device will be provided by the Corporation at no additional cost.
 

C.  Connecting outside an expansion project.  Applicants who wish to connect who are not part of a financed expansion are subject to the following rules:
 

1. The applicant must sign a Water User Agreement and provide easements and rights-of-way at no charge to the Corporation.

2. The applicant must pay all applicable hookup and construction costs.

3. Service to the applicant must be determined by the Corporation to be feasible, taking into account hydraulics, service capacity and total cost.  All applicable fees are payable prior to commencement of construction.  Monthly charges commence following service installation. 
4. The applicant must pay the applicable Application, Membership and Capacity Fees as set out on the attached Schedule 1.  Existing members will receive a credit in the amount of any membership fees previously paid.
5. For individual users, a  meter,  meter-pit, mainline connection, serviceline valves, up to 300’ extension of pipeline (from main to meter pit) and 15’ stub-out from meter-pit are all included at no additional cost to the user.   For Special Users, a meter, meter-pit, mainline connection and serviceline valve are all included at no additional cost to the User.  A construction estimate will be provided for remaining construction costs associated with a Special User.
       6.    The following rules govern how construction costs are passed on to Users:

(a).  Serviceline Construction: “Service line” is defined as the line that runs from the metering point (meter pit) to the mainline connection.  Installation of service line will be provided for all Users (except Special users) at a cost per foot as established in the schedule of fees.  Service line construction costs for Class I, II & III Special Users will be computed on an individual basis based on actual cost. 
(b).  Pipe Bores: In the event it is necessary to bore under a railroad crossing, a road, into a building  or for any other purposes, boring will be provided for all Users except Special Users at a cost per foot as established in the schedule of fees.  Pipe bores for Special Users will be computed on an individual basis based on actual cost.
 

(c).  Mainline Construction: “Mainline” is defined as pipeline that generally parallels the public road or right-of-way and typically serves multiple Users.    If it is determined that the User will be required to pay for mainline extension, the cost per foot will be  as set out in the schedule of fees.  Mainline construction for Class I, II & III Special Users will be  computed on an individual basis based on actual cost.  
 

7.  The Corporation will furnish all materials and arrange all labor and excavation activities. Final routing determinations will be made by the Corporation. 

 

E. Future Housing Development Applicants:
The fees for Future Housing Developments are the same as those otherwise established by this Policy Bulletin 200.  In addition, the developer must provide and pay for the necessary service lines and distribution system within the development, and those improvements must be dedicated to the Corporation when construction is complete.  

F. Economic Development and Value Added Agriculture Projects:
The board of directors of the Corporation, in its sole and exclusive discretion, may reduce the fees for businesses, projects or other ventures that present a positive economic opportunity to parts or all of the Corporation’s service area and water users within said area.  A positive economic opportunity includes, but is not  limited to, businesses, projects or ventures that would use large volumes of water at a desirable “load factor” (use divided by contracted capacity = load factor), would create jobs or would provide added value to the area’s agriculture products (examples, ethanol plants, soy bean processing, small grain mills and certain large livestock units).  Nothing in this policy shall be construed to mean that an applicant or user has a right to a hookup fee other than that which is established in this policy bulletin.

G. Establishment of Payment Plans:
The Manager, at his/her sole discretion, may agree to the payment of fees in installments and with interest.  The terms and conditions of any such plan will also be at the sole discretion of the Manager.  

CROSS REFERENCE(S)
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PB 204, Billing & Collections
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ADOPTED:

By: _____________________________________


Chairperson of the Board

(Corporate Seal)

ATTEST:

By:________________________________________

Title: ________________________________

Schedule 1 – Fees

Individual Users:
	Hookup type:
	Application fee
	Membership fee
	Capacity 

fee
	Total

Hookup fee

	Residential
	$300
	$200
	$3,000
	$3,500

	Livestock
	$300
	$200
	$3,000
	$3,500

	Rural Household 2
	$300
	$200
	$3,200
	$3,700

	Rural Household 4
	$300
	$200
	$3,600
	$4,100

	Rural Household 6
	$300
	$200
	$4,000
	$4,500


 If multiple service units are requested, the first service unit will be charged at full price and succeeding service units will be charged at $200.00 per each additional service unit.
A deduction of 25% will be applied to the Capacity Fee if the User signs a water user agreement with a term of three years.  This agreement requires the User to pay minimum bills  for three years, regardless of whether or how much water is consumed.  This credit does not apply to Special Users.  
            Special Users:

Class I & II Special User capacity fees are based on the contract amount expressed in gallons per minute (gpm).  Class III Special User hookup fees are based on the contract amount expressed in gallons per day (gpd) divided by 270 to determine the population.  Credit for prior installation of existing equipment may be provided if adding to an existing contract.  Contract is for five years.
	Hookup type:
	Application fee
	Membership fee
	Capacity 

fee
	Total

         Fees

	Class I & II Special User
	$300
	$200
	$300

Per gallon

per minute of contract capacity
	Varies with capacity, but in no case shall fees be less than fees for “Residential”

	Class III Special User
	$300
	$200
	$100
Per person (or equivalent population)  of contract capacity
	Varies with capacity, but in no case shall fees be less than fees for “Residential”


Installation Costs:

	Description
	Unit Cost
	Price

	Aid to Construction Fee – 
	Project specific
	Project 

specific

	Main, Service, & after meter installation (except special)
	Per foot
	3.60

	Service connections:
	
	

	Open cut trench
	Each
	660.00

	Directional bore
	Each
	1100.00

	Well pit or new basement (no house)
	Each
	225.00

	Cut hole in concrete floor
	Each
	300.00

	Mobilehome
	Each
	110.00

	Tie to existing distribution
	Each
	250.00

	Farm hydrant
	Each
	200.00


